
June 13, 2016 

 

     The regular meeting of the City Council of the City of Sleepy Eye was held in the Council 

Chamber, 200 Main Street East, Sleepy Eye, MN at 7 pm on the 10th day of May, 2016 per due 

call and notice.  Mayor James Broich and Councilors Zinniel, Schmidt, Stevermer, and 

Hirschboeck were present. Also present were City Manager Kober, PUC Director Bob Elston, 

City Engineer Palm, City Clerk Tiedeken and Police Chief Andres. Absent were Councilor 

Schieffert and City Attorney Fischer.   

     Councilor Zinniel moved to approve the minutes of the May 10, 2016 regular meeting and the 

April 29, 2016 special meeting. Stevermer seconded the motion and the motion carried. 

    The Mayor opened the public hearing on a proposal to grant property tax abatement for the 

Haala Commercial Development Project for property taxes levied by the City for the property 

located at Lot 4, Block 1, Burda Commerical Third addition, Brown County tax parcel 

#002.202.001.04.040.  George Eilertson and Chris Boris were present from Northland Securities 

to explain the abatement process.  The amount of the taxes proposed to be abated by the City will 

be determined annually based on the increased property value from the construction of new 

buildings and facilities on the property and the expected property tax rate for the coming year.  

The City will grant the abatement for a period of fifteen (15) years.  The total maximum 

abatement over this period shall not exceed $48,000.   Councilor Schmidt moved for a resolution 

approving the tax abatement and introduced the following resolution and moved its adoption. 

 

RESOLUTION 6-2016 

RESOLUTION APPROVING PROPERTY TAX ABATEMENTS FOR HAALA 

COMMERCIAL DEVELOPMENT PROJECT 

BE IT RESOLVED by the City Council (the "Council") of the City of Sleepy Eye, 

Minnesota (the "City"), as follows:  

1. Recitals. 

a. In order to promote commercial and industrial development, the creation of jobs 

and the expansion of the property tax base, the City is establishing a property tax 

abatement program (the "Abatement") on the parcels located in the City 

identified as Brown County tax parcel number 002.202.001.04.040 (the 

"Property"). 

b. On the date hereof, the City Council held a public hearing on the question of the 

Abatement, and said hearing was preceded by at least 10 days but not more than 

30 days prior published notice hereof.  

c. The Abatement is authorized under Minnesota Statutes, Sections 469.1812 

through 469.1815 (the "Abatement Law").  

2. Findings.  The City Council hereby makes the following findings:  

a. The City Council expects the benefits to the City of the Abatement to at least 

equal the costs thereof.  



b. Granting the Abatement is in the public interest because it will increase or 

preserve the tax base of the City, help retain and expand commercial and 

industrial development in the City, and provide employment opportunities in 

the City.  

c. The City Council expects the public benefits described in 2b above to be derived 

from the Abatement.  

d. For the term of the Abatement, the Property will not be located in a tax increment 

financing district.  

e. In any year, the total amount of property taxes abated authorized by the City by 

may not exceed ten percent (10%) of the net tax capacity of the City, or $200,000, 

whichever is greater.  The limitation is inclusive of all property tax abatements as 

authorized by this and other resolutions. 

3. Terms of Abatement. The abatement is hereby approved. The terms of the 

abatement are as follows:  

a. The Abatement duration for the affected tax parcel shall be for a maximum 

period of fifteen (15) years and shall apply to the taxes payable in the years 2018 

through 2032. 

b. The Abatement shall be based on the assessed taxable value of the Property 

certified as of January 2 each year, beginning with the value certified as of 

January 2, 2017 for taxes payable in 2018, compared to the assessed taxable value 

of the Property as of January 2, 2015, for taxes payable in 2016, which is found to 

be $19,300. 

c. The total Abatement certified and payable over the duration in 3a shall not 

exceed $48,000.  The actual total may be less depending on actual property 

values and tax rates. 

d. The City reserves the right to modify or change the Abatement during the term 

set forth in 3a above pursuant to the requirements of the Abatement Law. 

e. The Abatement shall be subject to all the terms and limitations of the Abatement 

Law.  

 

Approved this 13th day of June, 2016, by the City Council of the City of Sleepy Eye, Minnesota. 

 

 

 



 

        /s/ James Broich                    

        Mayor 

ATTEST: 

/s/ Linda Tiedeken                      
City Clerk 

EXTRACT OF MINUTES OF A MEETING OF THE 

CITY COUNCIL OF THE CITY OF 

SLEEPY EYE, MINNESOTA 

HELD:  June 13, 2016 

 

Pursuant to due call and notice thereof, a regular meeting of the City Council of the 

City of Sleepy Eye, Brown County, Minnesota, was duly held at the Sleepy Eye City 

Hall on Tuesday, the 13th day of May, 2016 at 7pm for the purpose, in part, adopting a 

property tax abatement. 

 

The following Council members were present: 

 
and the following were absent: Joe Schieffert  

 

Councilmember Joann Schmidt introduced the following resolution and moved its 

adoption: 
 

The motion for the adoption of the foregoing resolution was duly seconded by 

Councilmember Nate Stevermer and upon vote being taken thereon, the following  

 

voted in favor: Zinniel, Hirschboeck, Stevermer, Schmidt  

 
and the following voted against the same:  

 

 

Whereupon said resolution was declared duly passed and adopted. 
CERTIFICATION STATE OF MINNESOTA ) 



COUNTY OF BROWN         ) 

 

I, the undersigned, being the duly qualified and acting City Clerk of the City of 

Sleepy Eye, Minnesota, DO HEREBY CERTIFY that the attached resolution is a true 

and correct copy of an extract of minutes of a meeting of the City Council of the City 

of Sleepy Eye, Minnesota duly called and held, as such minutes relate to the 

adopting of a property tax abatement. 

 

WITNESS my hand as such City Clerk of the City of Sleepy Eye this 13th day of 

June, 2016. 
 

/s/ Linda Tiedeken                      

City Clerk 

 

Councilor Stevermer seconded the motion and the motion carried. 

     Steve Eckstein presented a community grant of $2,400 to the Council on the behalf of 

Centerpoint Energy.  

     The notice of public hearing was read and placed on file on an application for a zoning 

variance by Casey’s Retail Company for a zoning variance for the following property:  Lots 1 

and 2, Block 1, Snow First Addition for a zoning variance to allow a 5’6” front yard setback 

from the east property line (12
th

 Avenue SE) for the placement of a 33’ high highway sign and a 

4’ front yard setback from the east property line (12
th

 Avenue SE) for the placement of a 5’ high 

truck fueling sign.  The required front yard setback is 25 feet.  The property is zoned Business 

Industrial. Planning and Zoning Commission recommends approval.  The signs would not be 

visible from the highway or street if they were set back the required distance.   Councilor Zinniel 

moved to approve the zoning variance as requested.  Councilor Hirschboeck seconded the 

motion and the motion carried. 

   City Manager Kober explained that three quotes were received for the playground equipment 

around $30,000 each.  The Park Board has only reviewed one of the quotes and Kober suggested 

that the council turn it back to the Park Board to make the decision with a budget of $30,000. 

Councilor Hirschboeck moved to allow a budget of $30,000 for the structure and allow the Park 

Board to continue with the project. Councilor Schmidt seconded the motion and the motion 

carried 

     Councilor Zinniel moved to approve the following beer permits: 

   A. St Mary’s Church Festival, 636 1
st
 Avenue North on August 7, 2016 

   B.   Sleepy  Eye Baseball Assn.,  June 25 and 26, 2016 and July 16 and 17, 2016 at Prairieview 

   Fields.  

 Councilor Stevermer second the motion and the motion carried. 

     Councilor Stevermer moved to approve a fireworks display permit to the Sleepy Eye Fire 

Department to execute fireworks on July 4, 2016 from the north or south side of Sleepy Eye 

Lake depending on the wind direction.  A youth group will be collecting donations during the 

fireworks to help cover the cost of the fireworks.  Councilor Schmidt seconded the motion and 

the motion carried.  



     Councilor Zinniel moved to allow First Security Bank to install an 18” x 72” lighted ATM 

sign on the south side of the building that would encroach into the Main Street right of way.  

Councilor Hirschboeck seconded the motion and the motion carried. 

     Councilor Zinniel moved to approve and grant an annual plumbing license to United States 

Mechanical, Blaine, MN.  Councilor Stevermer seconded the motion and the motion carried. 

  Public works director Bob Elston presented the following 2016 seal coat project bids: 

A.  Allied Blacktop Co. - 1.279 per sq yard 

B. Pearson Bros - 1.20 per sq yard 

C. MR Paving & Excavating Inc. - 1.19 per sq yard 

Elston estimated $46,000 for 20 blocks of seal coating which will include 2
nd

 Ave NE, Oak 

Street and Pine Street.  The work would be done in July and August.  Councilor Schmidt moved 

to accept MR Paving & Excavating Inc. bid of 1.19 per sq yard.  Councilor Stevermer seconded 

the motion and the motion carried. 

     The following applications to the MN Gambling Control Board for exempt permits to conduct 

raffles were presented:   

     A.   St Mary’s Church, 636 1
st
 Avenue North, July 1, 2016, Calendar Raffle; 

     B.   St Mary’s Church Festival, 636 1
st
 Avenue North, August 7, 2016 raffle;  

     C.   Sleepy Eye Sportsman’s Club, Fishing Contest raffles, Sleepy Eye Lake, February 5, 

2017 

Councilor Stevermer moved to not object to the foregoing applications to conduct the raffles.  

Councilor Hirschboeck seconded the motion and the motion carried. 

     City Engineer Palm reported on the following items: 

A.  Sleepy Eye Lake Trail Phase 2:  First layer of 9 ton bituminous is done and the 

contractor is currently working on cleaning up the riprap on the lake shore side of the trail 

and laying down the geo grind between the highway and the trail. 

B. Airport Building:  The building is up and the cement floor and tin inside is done, the next 

step is to install the overhead doors, attic insulation and electrical. 

C. 2016 Water and Sewer North Project.  Project name will remain the same as 2016 Street 

and Utilities Project.   Palm presented the following bids: 

1.  MR Paving & Excavating Inc. for $540,156.56  

2.  GM Contracting Inc. for $549,111.75.  

 The engineer estimate was $655,730.00.  Specs were revised to include utilities to Sportsman 

Park and Ralph and Susan Hillesheim’s property (Lakeside Auto Body Inc.) on the east side of 

Hwy 4.  Councilor Stevermer moved to accept and approve MR Paving bid of $540,156.56.  

Councilor Schmidt seconded the motion and the motion carried. 

D. 2016 Trunk Highway 14 Project:   Palm presented the following bids: 

1.  MR Paving & Excavating Inc. for $448,949.00  

2.  GM Contracting Inc. for $474,205.00.   

The engineer estimate was $472,000.00.  Eight to nine intersections will be repaired.  Councilor 

Zinniel moved to accept and approve MR Paving & Excavating Inc. bid of $448,949.00.  

Councilor Hirschboeck seconded the motion and the motion carried. 

E. Sleepy Eye Wellhead Protection Plan:  Will be ready for the hearing at the July PUC 

meeting. 

      Dave Hertling and Dale Evers representing Sleepy Eye Sportsman’s Club were present to 

request approval to replace their existing clubhouse located at the city farm with a 40’ x 28’ 

building with a cement floor and patio area.  The floor beams in the existing building are rotten 



and cannot be repaired.  Councilor Zinniel moved to approve Sleepy Eye Sportsman’s Club 

building a new clubhouse building at the city farm.  Councilor Stevermer seconded the motion 

and the motion carried. 

     City Manager Kober reported on the following items: 

A.  Budget meetings will start in July.  Event Center meeting is scheduled for Tuesday, June 

14, 2016 at noon.  The purchase contract for the motel has been received and will be 

reviewed by City Attorney Fischer. 

B. LMC Annual Conference will begin Wednesday, June 15, 2016 and Councilors Schmidt 

and Stevermer will be attending with City Manager Kober. 

C. CGMC Conference will be held on July 20 thru the 23. 

D. Will be attending a meeting with a bank in Mitchell, SD about the cemetery that was used 

as collateral for the defaulted loan with Al Schubbe to purchase the Orchid Inn property. 

     City Manager presented a Thank You note from the Let’s Go Fishing Organization for the 

$3,000 annual contribution. 

     Councilor Schmidt moved to approve the Cash Fund Balance at 5/31/16 and to file the May 

Police Report. Councilor Stevermer seconded the motion and the motion carried. 

     Councilor Zinniel moved to approve and allow the payment of the monthly bills in the 

amount of $ as presented. Councilor Schimdt seconded the motion and the motion carried.  

     There was no other business. 

     The meeting was properly adjourned at 8:26 p.m. 

 

 

                  /s/  James J. Broich     

       James J. Broich, Mayor 

 

Attest:  /s/  Linda Tiedeken    

            Linda Tiedeken, City Clerk                             

 

      

            

 

 

 

 

                              

      

  

 


